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Chairman Michael IC. Powell 
Federal CMmunicatbns Commission 
445 Twelfth Street, S.W. 
Washington, D.C. 20554 

Service Contribution Reform 

Dear Chairman Powell: 

Sabre is pleased that the Commission is considering new methods for funding universal service. The 
current approach, which ass- contribution digations based on interstate and International revenues, is 
uneconomic and therefwe unsustainable. and should be replaced with a method that 89888885 contribution 
obligation based ~1 lines and activated wireless rmmbera. Sabre, howaver. strongly objecta to a recent 
pqmsai made by certain state regulators to freeze the assessments attributable to residential lines. 

Sabre is one of many business customers paying a federal universal service surcharge of between 9.25% 
and 10.6%. This revenue-based percentap charge requires high-vdume users to pay a dispmpatbnate 
amount of unhrersal service msts. As e reault. the current system discourages we of productlvHy- 
enhancing communications techdogies and creates a strong financial incantve for high-volume customers 
to uae alternative technologies and servlce packages to reduce their costs - not a wod reault BS our country 

The Commission should replace the current revenusbased universal service surcharge with a more 
equitable charge that would apply to every customer's connection to the network - to residential and 
business lines on wireline networks and activated telephone numbers on wireless networks. The 
C c m m W i  has requested mmment MI a universal service funding plan that indudes such line and number 
charges, proposed by a coalition consisting of The Ad Hoc TeleoMnmunications Users Committw, ATBT, e- 
TUG, and WorldcOm. Under this proposal. itwreasBg and deaesses in universal service subsidies would 
be refleded in uniform m n t a w  adlustments to all LXBT line and wireless number charges. Sabre umes 
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you to adopt this connection-ted pnipcea~. 

Sabre also strongly objects to a recently filed proposal by certain state regulatws that would freeze for Rve 
years the line end activated wireless number charges applied to regidentiat and slngle llne business 
customers. This popcsal advances tm legitimate public Inter& objedive. indeed, there Is not a shred of 
evidence that m i o n a t e  imeases in ail line and number U S  charges. ti needed, would adversely affect 
residential telephone subscription levels w unfairly burden resklentid telephone service customers. The 
state regulators would subject business u r n  a h  to added subskly burdens. burdens that muid be quite 
subatantial and that m i d  undermine historic support for universal service subsides. 

Sincerely. 

Card &* Kelly 

cc: Ms.  Marlene Dciich 
Secretary, Federal Communications Commiss'bn 


